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SGIP History 

• Self Generation Incentive Program (SGIP) 

• Statewide - California Public Utilities Commission (CPUC) incentive program that 

provides financial incentive for the installation of generation equipment that meets all 

or a portion of the electric needs of a facility. 

• Initiated in 2001 to reduce peak demand on the grid 

• Standards added to include Greenhouse Gas Emissions (GHG) requirements 

pursuant to the California Global Warming Solutions Act of 2006 

• Senate Bill (SB) 412 allowed additional types of distributed energy resources to 

participate in the program 

 

• Statewide Program Administrators 

- Pacific Gas & Electric (PG&E) 

- Southern California Edison (SCE) 

- Southern California Gas (SoCal Gas) 

- California Center for Sustainable Energy (CCSE) on behalf of San Diego Gas & 

Electric (SDG&E) 

 



3 

SGIP Technologies & Incentive Rates 

Tiered Pricing Structure 

Capacity Incentive Rate (Pct. of Base) 

0 – 1 MW 100% 

>1 MW – 2 MW 50% 

>2 MW – 3 MW 25% 

•Project Maximum:  
60% of approved 
project costs.   

 

Incentive Levels Technology  Incentive ($/W)  

Renewable, Waste Heat Capture 

Technologies 

Wind Turbines $1.25/W 

Waste Heat to Power $1.25/W 

Pressure Reduction Turbine $1.25/W 

Renewable microturbine (onsite or 

directed biogas) 
$2.50/W*  

Renewable internal combustion engine 

(onsite or directed biogas) 
$2.50/W* 

Renewable gas turbine (onsite or 

directed biogas) 
$2.50/W* 

Renewable fuel cells (onsite or directed 

biogas) 
$4.25/W* 

Emerging Technologies 
Advanced Energy Storage $2.00/W 

Fuel Cells - CHP or Electic $2.25/W 

Non-Renewable Technologies 

Non-renewable microturbine $0.50/W 

Non-renewable internal combustion 

engine 
$0.50/W 

Non-renewable gas turbine $0.50/W 

* Includes $2.00/W Biogas Adder 

$33.4M/yr in available incentives 75% Renewable/Emerging / 25% Non-Renewable 
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• 3-Step (Non Public) Entity Applications 

Reservation 
Request Form 

•Completed Reservation 
Request Form sent in 
to the Program 
Administrator along with 
the required 
attachments (Handbook 
Section 2.1) 

•Conditional 
Reservation Notice 
Letter is received.  
Proof of Project 
Milestone documents 
are due in 60 calendar 
days (Handbook 
Section 3.1) 

Proof of Project 
Milestone 

•Proof of Project 
Milestone documents 
submitted by due date. 

•Reservation 
Confirmation & Claim 
Form received.  System 
installation and 
operation due within 18 
months of the 
Conditional Reservation 
Notice Letter Date 
(Handbook Section 4.1) 

Incentive Claim 
Form 

•Project is complete.  
Incentive Claim Form 
& required documents 
are submitted by due 
date 

•Upfront Incentive 
Received & (where 
applicable) Performance 
Based Incentive 
process begins. 

SGIP Application Process 

• 3-Step Public Entity Applications 

• Application Process for Public Entities adds additional time for RFP Process prior to Proof of 

Project Milestone due date. 

• 2-Step Applications:   

• The 2-Step Application Process combines the Proof of Project Milestone Requirements and the 

Reservation Request Requirements to streamline the process for smaller applications. 
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SGIP Program Eligibility Requirements 

 

• SGIP Project Limits 

• System cannot be sized greater than 125% of the last 12 months of electrical 

consumption at the site 

• Maximum Incentive per site:  3MW 

• Maximum Incentive per project:  $5M 

• Maximum 60% of approved project costs 

 

• System Eligibility 

• All systems must meet all SGIP eligibility guidelines related to:  Operating & Electric 
Efficiency , Waste Heat Utilization, Green House Gas Emissions, & Renewable Fuel 
Requirements as outlined in the SGIP Handbook. 

• Prior to receiving an SGIP incentive ï an Energy Efficiency Audit is required.  Any 
measures with a two year payback or less must be implemented. 

• A customer may apply for more than one type of technology at one site.   
• Each system type must meet program eligibility requirements and be submitted 

as a separate application.  
  

• Metering Requirements 

• Customer is responsible for all metering and monitoring costs related to 

interconnection standards &/or performance based incentive monitoring. 
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• Warranty 

• A 10 year system warranty is required along with the installation contract 

• Incentive Payment 

• Under 30 kW systems receive upfront payment 

• Performance based incentive (PBI) for over 30 kW systems 

• 50% upfront and 10% per year for 5 years based on baseline performance and 

technology capacity factor along with GHG requirements. 

• Application Fee 

• Application fee of 1% of the requested incentive payout is due with your Reservation 

Request.  The application fee is non-refundable once a Conditional Reservation is 

issued. 

 

• 20% CA Supplier Adder 

• There is a 20% adder for utilizing a California Manufacturer.  Approved California 
Manufacturers can be found on the CPUC SGIP website.  Applications for new 
California Manufactuers must be received and reviewed prior to the project 
completion.  
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SGIP – Current Program Status   

• Current 2012 Funding Availability 

• Renewable/Emerging Technologies 

• Currently CLOSED 

• 2012 funds have been fully reserved for these technologies 

• Availability of additional funding will be reviewed quarterly 

• Non-Renewable Technologies 

• Currently OPEN 

• 2012 funds are currently available for these technologies and we are currently 

accepting applications. 
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www.pge.com/sgip  - Updates  
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Contact Information 

SGIP Contact Information 

SGIP Hotline: (415) 973-6436 

SGIP Inbox: selfgen@pge.com 

Website: www.pge.com/sgip 


